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The Who and What of Sales Tax

Now the “what” of sales tax could be changing as Connecticut’s Governor seeks to “modernize”
the states sales tax laws, what is subject to sales tax may change.

One of the top changes could mean the end of the popular sales tax-free week!  For one week,
generally in August when many families are back-to-school shopping clothing, and footwear
costing under a certain threshold was exempt from sales tax.  But the Governor is seeking to end
that benefit which is estimated to save the state about $5,000,000 annually.
  
The sales tax expansion isn’t limited to just one week each year!  Here is a list of some other
services that could be subject to sales tax or an increased sales tax rate:  accounting services,
barber shop and beauty salon services, child car seats, hotel occupancy, legal services,
newspapers and magazines, parking, textbooks, veterinary services, winter boat storage… and
many more. 
 
The Governor’s proposal states, in part, that “equal tax treatment levels the playing field and
discourages the purchase of certain items in lieu of others. For example, it doesn’t make sense to
apply the full sales tax to the purchase of a movie on a disc but not the electronic downloading or
streaming of the same film. Nor does it make sense to tax the materials you need to repair or
renovate a home but not on the architect, engineer, or contractor who does the work.”
 
These changes wouldn’t just affect Connecticut residents since, as mentioned above, a business
doesn’t need a physical presence in Connecticut to be subject to Connecticut’s sales tax laws.
 
That’s the “who” and “what” of sales tax, here’s the “why”:  These changes are being proposed in
response to the $2,000,000,000 budget deficit and since Connecticut isn’t the only state facing a
budget deficit, there may be a lot more sales tax in the future.

If you have questions about sales tax in your past or your future, call Sales Tax Defense LLC and
let us help you!

Last year, the “who” of sales tax changed
when the Supreme Court ruled that South
Dakota’s law regarding economic nexus was
constitutional.  As a result of this ruling, "who"
has nexus with a state changed from anyone
with a physical presence to anyone with a
physical presence or an economic presence.
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$120,000 Tax Liability
Settled for $15,000

A client came into Sales Tax Defense feeling
defeated as if they were being “beat up and
harassed” by the Tax Department.  The client
had a liability totaling approximately $120,000
and the Tax Department was being very
aggressive with their collection efforts.  This
taxpayer had serious medical conditions,
could no longer work, and most recently
received a notice that the Tax Department
planned to suspend his driver’s license. 

In an effort to get this client’s case out of
collections prior to their license being
suspended, Sales Tax Defense worked
quickly to gather the appropriate
documentation to file an Offer-In-Compromise
and ultimately reach a settlement to resolve
the case.

The documentation was compiled, the forms
were filled out and the package was
assembled and sent to the Tax Department. 
Since the case was now assigned to the offer-
in-compromise unit, the clients drivers license
was out of collections and was not
suspended.

Eventually, when the case was assigned to a
reviewer within the offer-in-compromise unit
and after about a month of going back and
forth with the Tax Department, a settlement
was reached in the amount of $15,000.  Not
only was the settlement reached, but it was
agreed that the liability could be paid over 48
months in the amount of $350.00 per month! 

ABOUT THE FIRM

We are a dedicated team of sales and use tax
professionals who have committed our careers to
helping businesses and fellow professionals with
sales and use tax problems.

Since the only work we are focused on is sales tax
consulting, businesses never have to be
concerned that we will try to sell them other
services they do not need.  And professionals
never have to be concerned with Sales Tax
Defense LLC encroaching on their client
relationships, because we view you, our fellow
professional, as our client.

WHEN YOU HAVE A SALES TAX PROBLEM, WE ARE THE SOLUTION!

CALL: 631-491-1500

CONTACT US!

 
"I am most grateful for your attention to my situation as I am very aware that it was not the

easiest possible. You have earned my trust and confidence beyond any level of
professionalism that I have ever experienced."

 Nic Faitos
Starbright Floral Design
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Phone: 631-491-1500

673 Deer Park Avenue

Dix Hills, NY 11746

This newsletter is not intended to be used as tax, legal or accounting advice.
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