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What Smells Like Sales Tax But Is 
Not Called Sales Tax....?

Philadelphia

The City of Philadelphia instituted a sweetened beverage tax in 2017.  Registered
distributors in the City selling sugary drinks like soda to a retailer must charge a tax of
1.5 cents per ounce.  Retailers buying drinks from unregistered distributors must self-
assess and pay in the tax directly.  Retailers are then passing on the cost of this tax to
consumers.

Philadelphia instituted the tax to discourage people drinking sugary drinks, which,
supporters argue, can help curb obesity, diabetes, and other diet-related conditions.  It
seems to be working.  The University of Pennsylvania found that beverage sales within
Philadelphia have decreased by 51%.  However, beverage sales just outside the city

Shoppers do not want to hear that the state or the county raised
sales tax rates AGAIN.  After all, how much more sales tax do
we have to pay?!  But some cities and states are charging a tax
that’s not called sales tax but smells awfully similar…
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have increased, resulting in a net decrease in soda sales of 38% in the area.

Ohio

The State of Ohio has an annual Commercial Activity Tax which was enacted in 2005. 
It is a 0.26% tax on business gross receipts of $150,000 or more.  Once gross
receipts exceed $1 million, businesses must file and pay on a quarterly basis.  Ohio
says it is a tax on the privilege of doing business in the state. This argument is not so
different than what was used to justify a business being required to charge sales tax
when it has economic nexus with a state as per the South Dakota vs. Wayfair decision.

Washington

The State of Washington has a Business and Occupation tax (B&O) which is a tax on
gross receipts.  It is calculated on the gross income from sales, with no deduction for
labor, materials, overhead, or other costs.  The rates are different depending on your
business classification. The retail B&O tax rate is 0.471% while the wholesale B&O tax
rate is 0.484%.  So not only does Washington impose another tax, but Washington
makes it even more difficult by having different tax rates for different business
classifications.

Just when you thought it ended at sales tax, payroll tax, and income tax – these states
throw in more.  If you have any questions about the Philadelphia sweetened beverage
tax, the Ohio Commercial Activity tax, or the Washington Business and Occupation tax,

Sales Tax Defense can help!
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We had a great turn out at our after

tax season event at Refuge. Thank

you to everyone who came out to

help celebrate the promotion to

Partner of Joe Calamia and Jennifer

Koo.

A company that is rapidly expanding
into different states used an
accounting firm to advise it on the
taxability of sales in these new states. 
The accounting firm issued a chart of
its findings.  After the company’s
bookkeeper reviewed it and
discovered mistakes.  The company
then ended its relationship with the
accounting firm.  The new accounting
firm recommended that the company
request that Sales Tax Defense
review the taxability of its sales.
 
Sales Tax Defense completed its
research in several states and
discovered that not only did the initial
accounting firm get several issues
wrong, but it also made mistakes on
several tax rates as well. In addition to
sales tax, we also advised the
company on the Philadelphia
sweetened beverage tax. 
 
The company was grateful to receive
advice from a firm that specializes in
sales tax!  The new accounting firm

We are a dedicated team of sales and
use tax professionals who have
committed our careers to helping
businesses and fellow professionals with
sales and use tax problems.

Since the only work we are focused on is
sales tax consulting, businesses never
have to be concerned that we will try to
sell them other services they do not
need.  And professionals never have to
be concerned with Sales Tax Defense
LLC encroaching on their client
relationships, because we view you, our
fellow professional, as our client.



also ended up looking great to its
client because they showed the client,
they will only do things that they can
do correctly and will bring in the right
help when needed.

The old accounting firm lost a client,
because it tried to do everything, but
got it wrong.  Sales Tax Defense is
here to help you help your client!

WHEN YOU HAVE A SALES TAX PROBLEM, WE ARE THE SOLUTION!

CALL: 631-491-1500

CONTACT US!
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"I wanted to reach out and thank you and your firm for the work on my VDA last year. I very
much appreciate the knowledgeable guidance and professional approach to the work on my

case. While I hope I do not need your services in the future, I wouldn't hesitate to
recommend you to other people I know that may need your help."

 Troy
Business Owner

Phone: 631-491-1500

673 Deer Park Avenue

Dix Hills, NY 11746
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